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Management's Responsibility 

To the Mayor and Council of the Village of Lytton, 

Management is responsible for the preparation and presentation of the accompanying financial statements, 
including responsibility for significant accounting judgments and estimates in accordance with Canadian public 
sector accounting standards and ensuring that all information in the annual report is consistent with the statements.  
This responsibility includes selecting appropriate accounting principles and methods, and making decisions 
affecting the measurement of transactions in which objective judgment is required. 

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and 
maintains the necessary accounting systems and related internal controls to provide reasonable assurance that 
transactions are authorized, assets are safeguarded and financial records are properly maintained to provide 
reliable information for the preparation of financial statements. 

The Mayor and Council are composed entirely of individuals who are neither management nor employees of the 
Village.  The Mayor and Council are responsible for overseeing management in the performance of its financial 
reporting responsibilities, and for approving the financial statements.  The Mayor and Council fulfill these 
responsibilities by reviewing the financial information prepared by management and discussing relevant matters 
with management and external auditors.  The Mayor and Council are also responsible for appointing the Village’s 
external auditors. 

BDO Canada LLP, an independent firm of Chartered Professional Accountants, is appointed by the Mayor and 
Council to audit the financial statements and report directly to them; their report follows.  The external auditors have 
full and free access to, and meet periodically with, both the Council and management to discuss their audit 
findings. 

November 19, 2021 

__________________________         

Financial Officer 

Piroddi, Mario
Stamp



Tel:  250 372 9505
Fax:  250 374 6323
www.bdo.ca

BDO Canada LLP
300 – 275 Lansdowne Street
Kamloops, BC V2C 6J3

To the Members of Council, Inhabitants and Taxpayers of the Village of Lytton

Opinion
We have audited the financial statements of the Village of Lytton (the "Village"), which comprise the
statement of financial position as at December 31, 2020, and the statement of changes in net financial
assets, statement of operations and accumulated surplus, and statement of cash flows for the year then
ended, and notes and schedules to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Village as at December 31, 2020, and its results of operations and its cash flows
for the year then ended in accordance with Canadian public sector accounting standards.

Emphasis of Matters
Without modifying our opinion, we draw attention to Note 18 to the financial statements, which indicates
that subsequent to the year end, approximately 90% of the Village of Lytton, including city hall and
administrative buildings, was burned beyond repair by the Lytton Creek Wildfire.

The financial statements for the period ended December 31, 2019 were audited by another firm of
Chartered Professional Accountants who expressed an unmodified opinion on those statements on
October 28, 2020.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Village in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.



In preparing the financial statements, management is responsible for assessing the Village’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Village or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Village’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Village's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Village’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Village to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants

Kamloops, British Columbia
November 19, 2021



Village of Lytton
Statement of Financial Position

As at December 31, 2020

2020 2019

Financial assets

Cash and cash equivalents (Note 2) 1,281,312 970,292

Investments (Note 3) 948,431 940,465

Accounts receivable (Note 4) 276,695 423,091

Inventory 1,173 357

2,507,611 2,334,205

Financial liabilities

Accounts payable and accrued liabilities (Note 5) 221,152 204,086

Deferred revenue (Note 6) 115,745 157,542

Long-term debt (Note 7) 65,556 85,361

402,453 446,989

Net Financial Assets 2,105,158 1,887,216

Non-financial assets

Prepaid expenses 21,462 10,103

Tangible capital assets (Note 8) 6,446,270 6,404,208

6,467,732 6,414,311

Accumulated surplus (Note 9) 8,572,890 8,301,527

Commitments and contingencies (Note 12)

Endowments (Note 15)

Funds held in Trust  (Note 16)

Significant event (Note 17)

Subsequent event (Note 18 )

Financial Officer

Mayor

The accompanying notes are an integral part of these financial statements

 1

Piroddi, Mario
Stamp



Village of Lytton
Statement of Operations and Accumulated Surplus

For the year ended December 31, 2020

Budget

(Note 14) 2020 2019

Revenue

Taxation (Note 10) 372,700 376,457 368,191

Sale of services 323,425 360,676 292,823

Return on investments 32,000 24,077 32,230

Other income 5,800 107 87,337

Government transfers (Note 11) 1,556,790 888,725 2,143,662

2,290,715 1,650,042 2,924,243

Expenses

General administration and legislative 690,815 644,644 598,764

Protective 417,870 74,536 65,418

Planning and development 69,000 65,805 68,111

Public works and transportation 172,400 219,286 177,090

Parks, recreation and culture 100,300 24,987 75,977

Water 250,350 235,331 106,337

Sewer 154,125 114,090 138,891

Museum and archives commission - - 2,080

1,854,860 1,378,679 1,232,668

Annual surplus 435,855 271,363 1,691,575

Accumulated surplus, beginning of year 8,301,527 8,301,527 6,609,952

Accumulated surplus (Note 9) 8,737,382 8,572,890 8,301,527

The accompanying notes are an integral part of these financial statements
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Village of Lytton
Statement of Changes in Net Financial Assets

For the year ended December 31, 2020

Budget

(Note 14) 2020 2019

Annual surplus 435,855 271,363 1,691,575

Acquisition of tangible capital assets (1,262,270) (217,229) (1,389,137)

Proceeds on disposition of tangible capital assets - - 1,624

Amortization of tangible capital assets (288,900) 175,167 112,991

(1,551,170) (42,062) (1,274,522)

Change in prepaid expenses - (11,359) (995)

Increase (decrease) in net financial assets (1,115,315) 217,942 416,058

Net financial assets, beginning of year 1,887,216 1,887,216 1,471,158

Net financial assets, end of year 771,901 2,105,158 1,887,216

The accompanying notes are an integral part of these financial statements
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Village of Lytton
Statement of Cash Flows

For the year ended December 31, 2020

2020 2019

Cash provided by (used for) the following activities

Operating Activities

Annual surplus 271,363 1,691,575

Items not involving cash included in annual surplus:

Amortization of tangible capital assets 175,167 112,991

Actuarial adjustment (10,732) (9,788)

Change in financial assets and liabilities:

Accounts receivable 146,396 169,590

Inventory (816) (198)

Accounts payable and accruals 17,066 (430,219)

Deferred revenue (41,797) (315,133)

Change in non-financial assets:

Prepaids expenses (11,359) (995)

545,288 1,217,823

Capital Activities

Acquisition of tangible capital assets (217,229) (1,389,137)

Proceeds on disposition of tangible capital assets - 1,624

(217,229) (1,387,513)

Financing Activities

Principal repayments of long-term debt (9,073) (9,073)

Purchases of investments (7,966) (17,183)

(17,039) (26,256)

Increase (decrease) in cash and cash equivalents 311,020 (195,946)

Cash and cash equivalents, beginning of year 970,292 1,166,238

Cash and cash equivalents, end of year 1,281,312 970,292

Cash and cash equivalents consists of:

Cash and cash equivalents 1,231,634 918,864

Restricted cash (Note 2) 49,678 51,428

1,281,312 970,292

The accompanying notes are an integral part of these financial statements
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Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 

5 

The Village of Lytton (the "Village") was incorporated as a Village on May 3, 1945 under statute of the 

Province of British Columbia. Its principal activities include the provision of local government services 

to residents of the incorporated area. These include administrative, protective, transportation, environmental, 

recreational, water and sewer services. 

1. Significant accounting policies 

The financial statements of the Village are prepared by management in accordance with Canadian 

public sector accounting standards as recommended by the Public Sector Accounting Board (PSAB) 

of CPA Canada. Significant accounting policies adopted by the Village are as follows: 

(a)  Basis of accounting 

The Village follows the accrual method of accounting for revenues and expenses. Revenues are 

normally recognized in the year in which they are earned and measurable. Expenses are 

recognized as they are incurred and measurable as a result of receipt of goods or services and 

the creation of a legal obligation to pay. 

(b)  Revenue recognition  

Property tax revenue is recognized at the date property tax notices are issued, based on 

property assessment values issued by BC Assessment for the current year and tax rates 

established annually by bylaw. Assessments are subject to appeal and tax adjustments are 

recorded when the results of appeals are known.  

Water and sewer user rates, connection fees, sale of services, interest and penalties are 

recognized as revenue in the year the related service is provided. 

(c)  Government transfers 

Government transfers are recognized as revenue in the period the transfers are authorized and 

any eligibility criteria have been met, except to the extent that transfer stipulations give rise to an 

obligation that meets the definition of a liability. Transfers are recognized as deferred revenue 

when transfer stipulations give rise to a liability and recognized in the statement of operations as 

revenue as the stipulation liabilities are settled. 

(d)  Deferred revenue 

Deferred revenue includes grants, contributions and other amounts received from third parties 

pursuant to legislation, regulation and agreement which may only be used in certain programs, 

in the completion of specific work, or for the purchase of tangible capital assets. In addition, 

certain user charges and fees are collected for which the related services have yet to be 

performed. Revenue is recognized in the period when the related expenses are incurred, 

services performed, or the tangible capital assets are acquired. 



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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1. Significant accounting policies (continued)

(e)  Investment income 

Investment income is reported as revenue in the period earned. When required by the funding 

government or related Act, investment income earned on deferred revenue is added to the 

investment and forms part of the deferred revenue balance. 

( f )  Restricted surplus  

The restricted surplus represents reserves set aside for future expenses. Non-statutory reserves 

represent an appropriation of surplus for specific purposes. Reserves for future capital 

expenditures represent funds to finance incomplete capital projects. Statutory reserves are 

restricted by the Community Charter and the associated municipal bylaws that establish the 

reserves.  

(g)  Reserves 

Reserves for operating and capital purposes represent amounts reserved either internally or by 

statute for specific future purposes. 

(h)  Cash and cash equivalents 

Cash and cash equivalents include cash and highly liquid investments with a term to maturity of 
90 days or less at acquisition and readily convertible to cash. 

( i )  Portfolio investments 

Portfolio investments are recorded at cost unless there has been a decline in the market value 
which is other than temporary in nature, in which the investments are written down to market 
value. 

( j )  Long-term debt 

Long-term debt is recorded net of principal repayments and actuarial adjustments. 

(k)  Liability for contaminated sites 

A liability for remediation of a contaminated site is recognized at the best estimate of the amount 
required to remediate the contaminated site when contamination exceeding an environmental 
standard exists, the Village is either directly responsible or accepts responsibility, it is expected 
that future economic benefits will be given up, and a reasonable estimate of the amount is 
determinable.  The best estimate of the liability includes all costs directly attributable to 
remediation activities and is reduced by expected net recoveries based on information available 
at December 31, 2020. No liability has been recorded at December 31, 2020 as no contaminated 
sites existed. 

( l )  Non-financial assets 

Non-financial assets are not available to discharge existing liabilities and are held for use in the 
provision of services. They have useful lives extending beyond the current year and are not 
intended for sale in the ordinary course of operations. 



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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1. Significant accounting policies (continued)

(i) Tangible capital assets 

Tangible capital assets are recorded at cost which includes amounts that are directly 

attributable to acquisition, construction, development or betterment of the asset. The cost less 

residual value of the tangible capital assets, excluding land, are amortized on a straight-line 

basis over their estimated useful lives as follows: 

Asset Useful life - years 

Buildings 20-60 
Engineering structures 50-100 
Machinery and equipment 3-30 
Water systems and equipment  5-75 
Sewer systems and equipment  30-75 

Annual amortization is charged in the year of acquisition. Amortization is charged to the date 

the asset is sold in the year of disposal. Assets under construction are not amortized until the 

asset is available for productive use.  

(ii) Contributions of tangible capital assets 

Tangible capital assets received as contributions are recorded at their fair value at the date of 

receipt and also are recorded as revenue. 

(iii) Natural resources 

Natural resources that have not been purchased are not recognized as assets in the financial 

statements. 

(iv) Works of art and cultural and historic assets 

Works of art and cultural and historic assets are not recorded as assets in these financial 

statements. 

(v) Interest capitalization 

The Village does not capitalize interest costs associated with the acquisition or construction of 

tangible capital assets. 



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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1. Significant accounting policies (continued)

( l )  Use of estimates 

The preparation of financial statements requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities, and disclosure of 

contingent assets and liabilities at the date of the financial statements, and the reported 

amounts of revenues and expenses during the period.  

Significant estimates include assumptions used in estimating provisions for accrued liabilities, 

estimated useful lives of tangible capital assets, and valuation of accounts receivable. 

Liabilities for contaminated sites are estimated based on the best information available regarding 
potential contamination where the Village is responsible. 

(m)  Employee future benefits 

The Village and its employees make contributions to the Municipal Pension Plan. As this plan is 
a multi-employer defined benefit pension plan, the Village's contributions are expensed as 
incurred. 

(n)  Expenses 

Expenses are recognized as they are incurred and measurable based on receipt of goods or 
services and/or the creation of a legal obligation to pay. 

(o)  Prepaid expenses 

Various items are included in prepaid expenses including insurance and deposits. These items 
are intended to be included in expenses in the next financial reporting period and as such are not 
considered financial instruments. 

(p)  Segment reporting  

The Village conducts its operations through eight reportable segments: General Administration 

and Legislative Services, Protective Services, Public Works and Transportation Services, 

Environmental and Development Services, Recreation and Cultural Services, Water Utility and 

Sewer Utility, and Lytton Museum. These segments are established by senior management to 

record specific activities to attain certain objectives in accordance with Council policies and the 

Village’s bylaws. In addition to these segments, Lytton Museum and Archives Commission was 

established in 2017 by the council that operates its own bank account and a separate ledger. 

The cumulative surplus is restricted and is included in the financial statements as deferred 

revenue.  

(q)  Financial instruments  

The Village’s financial instruments consist of cash and cash equivalents, investments, accounts 

receivable, accounts payable and long-term debt. Unless otherwise indicated, it is management’s 

opinion that the Village is not exposed to any significant interest, credit or currency risks arising 

from these financial instruments. 



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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2. Cash and cash equivalents 

2020 2019

Cash and cash equivalents 
General funds  1,221,944 874,824
Museum – Operating  59,368 95,468

1,281,312 970,292

Included in Cash and cash equivalents is interest amounting to $49,678 (2019 - $51,428) received 

from endowment funds with the BC Interior Community Foundation, which are restricted for 

betterment of health and other related services in the Community of Lytton.  

3. Investments  

MFA money market funds include bank-issued notes, bonds and provincial bonds and debentures. 
The current yield for the money market fund is 0.25% (2019 – 1.83%) and funds are redeemable at 
any time.  

4. Accounts Receivable 

2020 2019

Taxes receivable 85,588 79,814
Government remittances receivable 34,564 32,859
Government transfers receivable  31,487 132,620
BC Interior Community Foundation – interest receivable - 5,800
Trade receivables 125,056 171,998

276,695 423,091

5. Accounts payable and accrued liabilities 

2020 2019

Trade payables and accrued liabilities 154,963 113,209
Capital projects holdback payable  28,723 28,723
Wages payable 37,466 62,154

221,152 204,086



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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6. Deferred revenue 

Over the years, the Village has received $66,497 interest from BC Interior Community Foundation 

which has not been used and is externally restricted for betterment of health purposes in the 

Community of Lytton.  

Lytton Museum and Archives has accumulated surplus $nil (2019 - $80,223) that is externally 

restricted until used.  

Included in other deferred revenue is $6,146 (2019 - $6,000) that was received for cemetery 

restoration in previous years. Deferred amounts will be recognized as revenue in the period in 

which the funds are used for the purpose specified within the funding agreements.  

2020 2019

BC Interior Community Foundation – Health Fund 66,497 66,497
Lytton Museum and Archives  - 80,223

Others 49,248 10,822

115,745 157,542



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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7. Long-term debt

2020 2019

Outstanding debt, beginning of year 85,361 104,222

Repayment of debt (19,805)  (18,861)

65,556 85,361

Cash Payments Balance Outstanding 

Bylaw 
Year

Maturing
%            

Rate Interest Principal 
Actuarial 

Adjustment 2020 2019 
551 2023 2.4 8,550 9,073 10,732 65,556 85,361 

The estimated aggregate repayments on long-term debt over the next three years are as follows: 

2021 9,073 

2022 9,073 

2023 9,073 

The Municipal Finance Authority (MFA) requires a cash contribution of 1% of the face value of 

debt when issued. Upon the MFA’s administration of the debt, 1% was charged on the gross 

balance transferred from the Province of B.C. The MFA debt reserve earns interest income and is 

used to pay the expense of the debt issue. Any remaining balance will be returned to the Village at 

the maturity of the underlying debt issue.  

The debt reserves are contingent in nature and are not reflected in the Statement of Financial 

Position for the Village. Details of the cash deposited and demand notes for the year are as 

follows: 

2020 2019

Cash Deposits  5,264 5,158 
Demand Notes   8,699 8,699

13,963 13,857    



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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8. Tangible capital assets 

2020 Land Building
Engineering

Structures 
Machinery and 

Equipment
Water 

Systems 
Sewer 

Systems
Work in 

Progress Total

Cost 

Balance, beginning of year 75,641 106,631 1,077,828 788,948 1,854,139 1,317,851 3,479,666 8,700,704

Disposals and transfers - - - - 3,479,666 - (3,479,666) - 

Additions - - - - - - 217,229 217,229

Balance, end of year 75,641 106,631 1,077,828 788,948 5,333,805 1,317,851 217,229 8,917,933

Accumulated amortization 

Balance, beginning of year - 79,176 431,191 529,996 656,196 599,937 - 2,296,496

Amortization expense - 1,529 18,468 25,120 95,307 34,743 - 175,167

Balance, end of year - 80,705 449,659 555,116 751,503 634,680 - 2,471,663

Net book value, end of year 75,641 25,926 628,169 233,832 4,582,302 683,171 217,229 6,446,270



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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8. Tangible capital assets (continued)

2019 Land Building 
Engineering

Structures 
Machinery and 

Equipment
Water 

Systems 
Sewer 

Systems
Work in 

Progress   Total

Cost 

Balance, beginning of year 75,641 108,255 1,051,828 745,426 1,854,139 1,294,389 2,183,514 7,313,192

Disposals and transfers -     (1,624) - - - - - (1,624)

Additions - - 26,000 43,522 - 23,462 1,296,152 1,389,136

Balance, end of year 75,641 106,631 1,077,828 788,948 1,854,139 1,317,851 3,479,666 8,700,704

Accumulated amortization 

Balance, beginning of year - 77,647 412,723 504,876 623,065 565,194 - 2,183,505

Amortization expense - 1,529 18,468 25,120 33,131 34,743 - 112,991

Balance, end of year - 79,176 431,191 529,996 656,196 599,937 - 2,296,496

Net book value, end of year 75,641 27,455 646,637 258,952 1,197,943 717,914 3,479,666 6,404,208



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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9. Accumulated surplus 

Accumulated surplus consists of individual fund surplus and reserves as follows:

2020 2019

Restricted Statutory Reserves

Caboose Maint. Reserve Fund (Stat) 1,080 1,080

Unrestricted Surplus

General Operating Surplus (13,068) 49,519

Sewer Operating Surplus 175,163 152,521

Water Operating Surplus (23,062) 259,902

139,033 461,942

Appropriated Surplus 

General Stabilization 175,167 173,703

Vehicle and Equipment 
Legal and Insurance

52,428 51,989

Legal and Insurance 69,807 69,223

COVID Safe Restart Grant 275,921 - 

Water Utility Reserve Fund 55,892 55,425

Sewer Utility Reserve Fund 10,210 10,125

639,425 360,465

Reserve Funds
Capital Works 592,652 587,696

Community Works Gas Tax 585,134 571,495

1,177,786 1,159,191

Investment in Tangible Capital Assets

Equity in Capital Assets - General 963,567 1,008,685

Equity in Capital Assets - Sewer 617,614 632,553

Equity in Capital Assets - Water 5,034,385 4,677,611

6,615,566 6,318,849

8,572,890 8,301,527



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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9. Accumulated surplus (continued) 

Federal Gas Tax funding 

Federal Gas Tax Funding is provided by the Government of Canada. The use of the funding is 

established by a funding agreement between the Village and the Union of British Columbia 

Municipalities. Federal Gas Tax funding may be used towards designated public transit, community 

energy, water, wastewater, solid waste and capacity building projects, as specified in the funding 

agreements. 

2020 2019

Unspent funds, opening balance 571,495 438,897

Funding received during the year 243,672 130,806

Interest earned 4,819 7,515

Funds used (234,851) (5,723)

585,135 571,495

COVID safe restart grant 

2020

Unspent funds, opening balance - 

Funding received during the year 278,000

Funds used: 

   Administrative services (2,079)

275,921

10. Taxation 

          Taxation revenue, reported on the statement of operations, is made up of the following:  

2020 2019

Municipal and school property taxes levied 349,965 336,284

Property tax penalties 3,023 - 

Payments in-lieu of taxes 23,419 31,907

376,407 368,191

Collections for Other Taxing Authorities 

B.C. Assessment Authority 3,163 2,851

Municipal Finance Authority 10 9

Province of B.C. – school taxes 98,347 106,918

Province of B.C. – police taxes 15,330 13,892

Thompson-Nicola Regional Hospital District 19,750 19,299

Thompson-Nicola Regional District 41,681 41,817

178,281 184,786

Payments to other taxing authorities 178,232 184,786

Net taxation revenue available for municipal purposes 376,457 368,191



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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11. Government transfers 

In 2020, the Village received and recorded as revenue the following transfers: 

2020 2019

Provincial

Age Friendly Community Grant - 3,576

Community Water and Wastewater Funding - 1,012,601

Small Community Protection Grant 347,238 320,457

Firesmart Grant 3,424 19,969

Source Water Protection Planning - 13,681

B.C. Rural Dividend program – Website - 9,704

Infrastructure Grant – Meters - 4,225

Infrastructure Planning Grant - 5,775

FCM Asset Management Grant - 50,000

COVID Safe Restart Grant 248,000 - 

Community to Community Forum Grant 6,941 - 

Tourism Grant 39,450 - 

645,053 1,439,988

Federal 

     Community Works Funding 65,611 130,806

UBCM Federal Gas Tax Fund – Water System Upgrade 178,061 68,694

243,672 199,500

Other 

NDIT Business Façade Grant - 1,055

NDIT Economic Development Capacity Building  - 23,913

Northern Development Trust Grant - 17,372

Economic Development Internship Grant - 32,575

Others - 10,259

- 85,174

Other municipalities and regional districts 

Lytton First Nation – Water and Waste Funding - 419,000

Total government transfer revenues 888,725 2,143,662             
2,328,447



Village of Lytton 
Notes to the Financial Statements 

For the year ended December 31, 2020 
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12. Commitments and contingencies 

(a) The Village is committed to the lease of its office space and makes monthly payments of $1,085 

to the Thompson Nicola Regional District (TNRD). The current term will be in effect until April 30, 

2021.  

(b) The Village and its employees contribute to the Municipal Pension Plan (the Plan), a jointly 

trusteed pension plan. The Board of Trustees, representing plan members and employers, is 

responsible for administering the Plan, including investment of the assets and administration of 

benefits. The Plan is a multi-employer defined benefit pension plan. Basic pension benefits are 

based on a formula. As at December 31, 2019, the Plan has approximately 213,000 active 

members and approximately 106,000 retired members. Active members include approximately 

41,000 contributors from local governments. 

Every three years, an actuarial valuation is performed to assess the financial position of the Plan 

and adequacy of plan funding. The actuary determines an appropriate combined employer and 

member contribution rate to fund the Plan. The actuary's calculated contribution rate is based on 

the entry-age normal cost method, which produces the long-term rate of member and employer 

contributions sufficient to provide benefits for average future entrants to the Plan. This rate may be 

adjusted for the amortization of any unfunded actuarial liability. 

The most recent valuation for the Municipal Pension Plan as at December 31, 2018, indicated a 

$2,866 million funding surplus for basic pension benefits on a going concern basis. 

The Corporation of the Village of Lytton paid $33,442 (2019 - $32,091) for employer contributions 

to the Plan in fiscal 2020. 

The next valuation will be as at December 31, 2021, with results available in 2022. 

Employers participating in the Plan record their pension expense as the amount of employer 

contributions made during the fiscal year (defined contribution pension plan accounting). This is 

because the Plan records accrued liabilities and accrued assets for the Plan in aggregate, resulting 

in consistent and reliable basis for allocating the obligation, assets, and cost to the individual 

employers participating in the Plan. 

(c) The Village is a subscribed member of the Municipal Insurance Association of British Columbia 

(The “Exchange”) as provided by Section 3.02 of the Insurance Act of the Province of British 

Columbia. The main purpose of the Exchange is to pool the risks of liability so as to lessen the 

impact on any subscriber. Under the Reciprocal Insurance Exchange Agreement, the Village is 

assessed a premium and specific deductible for its claims based on population. The obligation of 

the Village with respect to the Exchange and/or contracts and obligations entered into by the 

Exchange on behalf of its subscribers in connection with the Exchange are in every case several, 

and not joint and several. 
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13. Segmented information 

Segmented information has been identified based upon lines of service provided by the Village. 

Village services are provided by departments and their activities are reported by functional area in 

the body of the financial statements. Certain lines of service that have been separately disclosed in 

the segmented information, along with the services they provide, are as follows: 

( i ) General administration and legislative services 

General government operations provide the functions of corporate administration, finance, human 

resources, legislative services, building services and maintenance, and any other functions not 

categorized to a specific department. 

( i i ) Protective services 

Protective services include activities associated with community safety. These services include fire 

protection, bylaw enforcement and emergency services. 

( i i i ) Public works and transportation services 

Public works and transportation services include activities associated with roads and drainage 

networks. Services include traffic services, street lighting, public works administration, fleet 

operations, raft take out costs, winter maintenance, and maintenance and improvements to roads, 

waste and garbage service, and sidewalks. 

( iv) Environmental and development services  

Environmental development services include all activities associated with website design, economic 
development, grant applications, building inspections, and road closures.  

(v) Parks, recreation and cultural services 

Recreation and cultural services include all activities associated with operations of parks, recreation 
and cultural services. Activities also include cemetery operations, caboose operations, and tourism 
services.   

(v i) Water and sewer utilities  

Water services include all activities associated with water operations. Items include maintenance and 
enhancements of the water supply system, water treatment, and water distribution system.  

Sewer services include all activities associated with sanitary sewer operations. Items include 
maintenance and enhancements of the sewer collection system and existing infrastructure.  
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13.  Segmented information (continued) 

(vii) Lytton museum and archives commission  

Lytton museum and archives commission were established as per the Municipal Charter Regulations 
in 2009. The Village appoints its directors as per the Charter Regulations, and the directors are 
responsible for daily and routine activities. This commission operates separate bank account and 
maintains a separate ledger. The Village help in fundraising, issues and signs all fundraising receipts 
and help in applications and processing of funds and grants, and keeps all directors’ minutes. The 
cumulative surpluses have been included in deferred revenue (see note 6).  

Segmented information has been identified based upon lines of service provided by the Village. Village 
services are provided by departments and their activities are reported by functional are in the body of 
the financial statement.  
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13.   Segmented information (continued)  

2020 
General 

Administration 
and Legislative 

Services
Protective 
Services

Planning and 
Development 

Services

Public Works 
and 

Transportation 
Services

Recreation and 
Cultural 

Services Water Services
Sewer 

Services Total

Revenues 
Taxation 376,457 -  -  -  -  -  -  376,457 
Sale of services 53,874 78,425 - 1,635 50,463 85,022 91,257 360,676
Return on investments 13,345 -  -  -  -  -  10,732 24,077 
Other income 57 - - 50 - - - 107
Government transfers 707,240 3,424 -  -  178,061 -  888,725 

1,150,973 81,849 - 1,685 50,463 263,083 101,989 1,650,042 

Expenses  
Budget (special projects) 31,349 47,943 - - 654 6,934 104 86,984
Salaries, wages and 
benefits 369,520 7,364 -  104,823 10,084 62,158 47,217 601,166 
Materials, goods and 
supplies 36,815 821 -  15,103 3,301 763 799 57,602 
Contracted property service 
costs 48,791 12,788 -  10,335 10,070 58,530 23,123 163,637 
Contract professional 
service costs 110,425 5,620 65,805 89,025 878 11,639 190 283,582 
Other costs 1,000 - - - - - - 1,000
Fiscal expenses 46,744 -  -  -  -  95,307 42,657 184,708 

644,644 74,536 65,805 219,286 24,987 235,331 114,090 1,378,679

Annual surplus (deficit) 506,329 7,313 (65,805) (217,601) 25,476 27,752 (12,101) 271,363
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13.   Segmented information (continued)  

2019 
General 

Administration 
and Legislative 

Services
Protective 
Services

Public Works 
and 

Transportation 
Services

Environmental 
and 

Development 
Services

Recreation 
and Cultural 

Services Water Utility Sewer Utility

Museum and 
Archives Total

Revenues 
Real property taxes 336,284 -  -  -  -  -  -  -  336,284 
Grants in lieu of taxes 9,461 22,446 - - - - - - 31,907
Sale of services -  83,222 500 -  -  96,731 112,370 -  292,823 
Licenses and permits 2,113 - - - - - - - 2,113
Rentals and general 
services 28,731 - 1,025 - 7,245 - - - 37,001
Return on investments 22,441 - - - - - 9,789 - 32,230
Penalties and interest 
income 4,134 - - - - - - - 4,134
Other income 26,657 -  -  -  -  - -  17,432 44,089 
Government transfers 450,774 19,969 130,806 23,913 - 1,513,975 4,225 - 2,143,662

880,595 125,637 132,331 23,913 7,245 1,610,706 126,384 17,432 2,924,243

Expenses  
Administration 203,537 58,522 52,126 41,680 18,215 16,877 41,062 2,080 434,099
Insurance 19,337 2,573 4,174 -  -  -  -  -  26,084 
Interest 3,830 - - - - - 8,879 - 12,709
Repairs and maintenance 10,347 2,068 15,169 -  10,011 11,275 14,423 -  63,293 
Wages and benefits 316,596 2,255 105,621 26,431 47,751 45,054 39,784 - 583,492
Amortization 45,117 -  -  -  -  33,131 34,743 -  112,991 

598,764 65,418 177,090 68,111 75,977 106,337 138,891 2,080 1,232,668

Annual surplus (deficit) 281,831 60,219 (44,759) (44,198) (68,732) 1,504,369 (12,507) 15,352 1,691,575
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14. Budget data  

The budget data presented in these financial statements is based upon the 2020 operating and 

capital budgets adopted by Council on May 13, 2020. The following table reconciles the approved 

budget to the budget figures reported in these financial statements.

Budget amount

Surplus – Statement of Operations 435,855
Adjust for budgeted cash items not included in statement of operations 

Capital expenditures (1,262,270)
Amortization 288,900 
Reduction in long-term debt (17,560)
Transfers to Reserves/Surplus (103,900)
Reserves/Surplus used for Capital Funding 544,300
Reserves/Surplus used to Fund Operations 114.765

Total adjustments (435,855)

Financial plan balance - 

15. Endowments  

The Village has endowment funds totaling to $253,673 (2019 - $251,907) held by the BC Interior 

Foundation. The funds are permanent funds with the Foundation and provide income for health 

and other Lytton village community needs and this income can only be distributed if the recipient 

meets the criteria and there is approval by the Village’s Council. The funds are owned by Lytton 

Village but are not under the control of the Village and therefore, are not included as long-term 

investments.  

In 2018, the Village received a $50,000 gift from Northern Development initiative Trust (NDIT) 

under a matching grant program. The Village transferred the NDIT gift plus an additional $50,000 

into this matching grant making another Lytton Community Fund-Matching endowment fund of 

$100,000. The cumulative interest amounting to $68,263 (2019 - $66,497) received from these 

endowment funds is owned by the Lytton Village but are restricted for specific purposes and 

therefore not recognized as revenue until spent as required. 

Changes to the endowment balances as follows: 

2020 2019

Lytton Community Fund 5,080         5,045 
Lytton Community Health Fund  147,891      146,862 
Lytton Community Fund - Matching Grant  100,701      100,000 

253,673 251,907
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The Cemetery Perpetual Care Trust Fund is administered in accordance with the Cremation, 

Interment and Funeral Services Act. In accordance with PSAB guidelines, the Cemetery Perpetual 

Care Trust Fund activities are excluded from the Village’s financial statements. This fund of $13,722 

(2019 - $13,625) is removed from cash and cash equivalents and reclassified and disclosed as a trust 

account.  

2020 2019

Cash held in trust  13,722         13,625 

Care Fund equity 13,722 13,625

17. Significant event 

During the year, there was a global outbreak of COVID-19 (coronavirus), which has had a significant 

impact on businesses through the restrictions put in place by the Canadian, provincial and municipal 

governments regarding travel, business operations and isolation/quarantine orders. At this time, it is 

unknown the extent of the impact the COVID-19 outbreak may have on the Village of Lytton as this 

will depend on future developments that are highly uncertain and that cannot be predicted with 

confidence. These uncertainties arise from the inability to predict the ultimate geographic spread of 

the disease, and the duration of the outbreak, including the duration of travel restrictions, business 

closures or disruptions, and quarantine/isolation measures that are currently, or may be put, in place 

by Canada and other countries to fight the virus. 

18. Subsequent event 

On June 30, 2021, approximately 90% of the Village of Lytton, including city hall and administrative 

buildings, was burned beyond repair by the Lytton Creek Wildfire. The full extent of the damages, or 

costs to rebuild, has not yet been fully assessed. The council has pledged to rebuild Lytton and 

multiple organizations have pledged support to help rebuild the Village, including donations from 

charities and lumber companies, and support from the Provincial and Federal Government. Due to 

the speed of the wildfire, all equipment and records were burned by the fire, resulting in a loss of all 

data and records up until that point. Mayor and council, and other government officials, continue to 

work remotely. 

19. Comparative figures 

Certain comparative figures have been reclassified to conform with current year presentation. 
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